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and simple bullion certificate. And this change of
opinion concerning the only law which seriously
restricts the banker in the conduct of his business
is striking evidence of the extent to which English
banking has been modified by the development of
the use of the cheque.

It has been revolutionised rather than modified,
for the cheque has freed banking from the fetters
of the Bank Act The Bank Act said that there
should be no increase in the note currency except
by an increase in the Bank of England's bullion.
If commerce had continued to use the note cur-
rency and had expanded as it has, there would by
this time have been a vast pile of useless gold in
the Bank's vaults- But the Act laid no restriction
on the drawing of cheques, and all the new joint
stock banks, which had sprung up when it was
discovered that banking did not necessarily mean
note-issuing, pushed on the use of the cheque
currency wherever they carried their victories.
They thus developed that side of banking which
was free from legal restriction and at the same
time gave the commercial community the most per-
fectly safe, elastic, and adaptable form of currency
that the world has yet seen. And in another
respect the growth oi these great institutions
which have carried out this important develop-
ment has modified in a very important respect the
problem of the money market as it showed itself